
GATESHEAD METROPOLITAN BOROUGH COUNCIL

ACCOUNTS COMMITTEE MEETING

Friday, 26 July 2019

PRESENT: Councillor M Gannon (Chair)

Councillor C Donovan

1 MINUTES 

The minutes of the last meeting of the Committee held on 27 July 2018 were 
approved as a correct record and signed by the Chair.
  

2 AUDIT COMPLETION REPORT YEAR ENDED 31 MARCH 2019 AND 
GATESHEAD COUNCIL STATEMENT OF ACCOUNTS 2018/19 

Consideration has been given to Mazars’ Audit Completion Report 2017/18, 
including the Council’s arrangements for securing economy, efficiency and 
effectiveness.
 
The report’s key messages are:

        Audit Opinion: Mazars anticipate issuing an unqualified opinion on the
           Statement of Accounts, meaning that it is free from material error and         

has been prepared in accordance with proper practice.
        Use of resources: The Council has proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources.
 
The report also includes a Letter of Representation to Mazars to be approved by the 
Committee prior to being signed by the Strategic Director, Corporate Resources 
following the issue of the audit opinion.
 
To provide a full picture of the economic and financial activities of the Council and its 
exposure to risk, the accounting statements of material subsidiaries and associate 
companies were consolidated with those of the Council. In 2018/19 the only material 
subsidiary was TGHC due to the pension liability.
 
The Statement of Accounts is materially consistent with the 2018/19 revenue and 
capital outturn reports considered by Cabinet on 25 June 2019. Some minor 
adjustments and presentational changes have been made to the Statement 
submitted for audit on 31 May 2019 and the following misstatements were amended:
 

       Comprehensive Income and Expenditure Statement (CIES) – removal of 
cash and cash equivalents belonging to other entities incorrectly posted 
against short term deposits rather than bank overdraft. This was also adjusted 
for 2017/18.

       Pensions Liability - adjusted actuarial assumptions in relation to the 
McCloud judgement.
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       Comprehensive Income & Expenditure Statement (CIES) - amendments 
were made to the income and expenditure lines of the CIES due to 
recalculation of internal recharges and insurance charges. This did not affect 
the overall cost of services in the CIES.

 
In addition, the following immaterial, non-trivial misstatements have been identified 
by Mazars (materiality is £14.173m for the Council and £14.274m for the Group and 
triviality at £0.425m for the Council and £0.428m for the Group), but have not been 
amended due to their immaterial nature:
 

       Changes to the Insurance provision – being an overstatement specific to 
one individual insurance claim.
 

None of the changes to the Statement of Accounts impact on the revenue and 
capital outturn positions reported to Cabinet, nor do they affect the position of any 
usable reserves. 
 
Mazars gave an update at the meeting on the outstanding matters listed in the 
executive summary of their Audit Completion Report.
 
RESOLVED -        (i) That the contents of Mazars’ Audit Completion
                                         Report for the year ended 31 March 2019 and the
                                         updates received at the meeting be noted.
 
                              (ii)   That the issue of the Letter of Representation by
                                        the Strategic Director, Corporate Resources on
                                         behalf of the Council be approved.
 
                             (iii)   That the Council’s Statement of Accounts for
                                          2018/19 be approved for publication.
                                    
                              (iv)  That the Strategic Director, Corporate Resources,
                                        following consultation with the Leader of the
                                          Council, be given delegated power to publish the
                                          Statement of Accounts 2018/19, subject to the
                                          satisfactory outcome of the outstanding issues and
                                         receipt of the audit opinion from Mazars.

Chair……….………………..


	Minutes

